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State of California

Combined Balance Sheet

All Fund Types, Account Groups, and
Discretely Presented Component Units

June 30, 1996

(Amounts in

ASSETS:

thousands)

Cash and pooled investments (Note 3).......c.cccoovvvrnnnenenee

Investments
Amount on d
Receivables

Due from other funds (Note 4)..
Due from primary government..

(NOLE 3.
eposit with U.S. Treasury...........cccccoveevninnnn.
(NEt).eeieiee e

Due from other governments...........cccocveeeiieeeeieeeesieee s
Prepaid itemS........oocveiiiieee e
Food stamps (NOte 1B)........cccueeiiieniiiiiieiie e
INVENLONIES, At COSL....vvviiieiiiiiiiiii et
Net investment in direct financing leases (Note 6)..............
Advances and loans receivable.............ccccoovieiiiiiniiiiienen.
Deferred Charges..........ooiiiiiiiii e

Fixed assets
Other assets

(NOLE 7).t

Amount to be provided for retirement
of long-term obligations.............cccceviiniiiiciicc

TOtal ASSEES..iiiiiei it ce e e

Governmental Fund Types

Proprietary Fund Types

Special Capital Internal

General Revenue Projects Enterprise Service
141,230 $ 3,321,793 $ 56,245 $ 3,148,359 $ 181,425
— — 2,955 3,682,138 —
78,026 352,842 1,278 98,252 2,299
4,824,173 2,815,372 72,542 241,647 276,089
161,494 4,507,110 13 66,419 17,022
— — — 26,018 13,380
— 504,262 — — —
— — — 22,471 79,667
— — — 4,153,448 —
762,497 1,300,670 — 2,858,580 —
— — — 1,069,593 —
— — — 5,460,420 248,354
1,041 227,164 148 59,327 9,147
5,968,461 $13,029,213 $ 133,181 $20,886,672 $ 827,383

The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Fiduciary Total Total
Fund Type Primary Component Units Reporting
Trust General General Government University Special Entity
and Fixed Long-Term (Memorandum of Purpose (Memorandum
Agency Assets Obligations Only) California Authorities Only)
$ 16,956,574 $ — 3 — $ 23,805,626 $ 51,603 $ 614,114 $ 24,471,343
165,533,261 — — 169,218,354 32,299,038 6,893,781 208,411,173
2,914,135 — — 2,914,135 — — 2,914,135
11,257,385 — — 11,790,082 1,426,708 216,999 13,433,789
6,982,839 — — 15,212,662 138,250 739 15,351,651
— — — — 111,249 13,511 124,760
656,530 — — 5,408,588 107,531 — 5,516,119
22,862 — — 62,260 — — 62,260
— — — 504,262 — — 504,262
— — — 102,138 98,123 — 200,261
— — — 4,153,448 — — 4,153,448
1,405,426 — — 6,327,173 — 3,736,134 10,063,307
— — — 1,069,593 57,535 3,934 1,131,062
— 15,027,958 — 20,736,732 13,447,986 531,456 34,716,174
124,960 — — 421,787 3,675 813,305 1,238,767
— — 20,471,193 20,471,193 — — 20,471,193
$ 205,853,972 $ 15,027,958 $ 20,471,193 $ 282,198,033 $ 47,741,698 $ 12,823,973 $ 342,763,704
(Continued)

The notes to the financial statements are an integral part of this statement. 7



State of California

Combined Balance Sheet

All Fund Types, Account Groups, and
Discretely Presented Component Units

June 30, 1996
(Amounts in thousands)

Governmental Fund Types

Proprietary Fund Types

Special Capital Internal
General Revenue Projects Enterprise Service
LIABILITIES:
ACCOUNLS PAYADIE.......ceiieiiieieeieie e $ 824242 $ 956,297 $ 20,309 $ 217,093 $ 90,638
Due to other funds (NOE 4).......cccvviieriiiiieiiceee e 4,205,258 4,161,421 35,553 335,898 117,910
Due to component units (NOte 4).........ccceevveereiiiicnieeieenenn 182,122 85,955 — 2,579 18,884
Due to other goOVernmMEeNtS.........cocuvvvierieeiicniceie e 1,035,121 1,521,657 5,493 106,405 51
Dividends payable..........ccooiiiieiiie e — — — — —
Deferred revenue (Note 1B)........ccccooiiiiiiiiieiiiiieiiiie e — 504,262 — — —
Advances from other funds..............ccoeviiiiiiiic, 343,378 42,664 1,138 199,777 94,886
TaX OVEIPAYMENTS. .....vveeiiriee e e e e e — 5,818 — — —
Benefits payable....... . — — — 83,059 —
DepOSIitS......ccvvveiieriieiieiiene 6 13,358 — 6,438 1,796
Contracts and notes payable..........ccooeoviiiiiiiieniiee e, — — — 653 57,437
Lottery prizes and annUItIeS. ..........ccorveeeiieeeiiiie e — — — 2,526,650 —
Compensated absences payable (Note 9)..........ccceevvveeennnn. 94,633 — — 32,448 36,694
Certificates of participation, commercial paper,
and other borrowings (Note 10,11)........ccccocevevieniveeneennene — — — 21,000 —
Net assets available for benefits..........c.cccoviniiiniincnnn, — — — — —
Capital lease obligations (Note 12).........ccccceeeriiiiieniieeenninenn. — — — 313 32,334
Advance COlleCtioNS............ccveviiiiiiiii e 22,761 86,721 196 347,857 144,222
General obligation bonds payable (Note 14)............cccocueennee — — — 3,982,285 —
Revenue bonds payable (NoOte 15)..........cccoveereeiieenieiieennn — — — 8,418,904 —
Interest payable...........ccove e — — 19,882 175,071 —
Other IabilItIeS. .....c..oviiiiii e 29,720 45,873 — 14,753 4,991
Total LiabilitieS. ..o 6,737,241 7,424,026 82,571 16,471,183 599,843
FUND EQUITY AND OTHER CREDITS:
Contributed capital (Note 1K,17C).......cceeriiereiiiieeiiieeeiieeenns — — — 216,247 112,239
Investment in general fixed assets (Notes 1K,7).......c.ccccveenn. — — — — —
Retained earnings:
Reserved for regulatory requirements (Note 1K)................ — — — 142,492 —
unreserved (NOte 1K).......coooeiiiiiiiiiiieeeniiee e — — — 4,056,750 115,301
Total Retained EarningS........ccccoveveeeniieeniiieeeniiieeens — — — 4,199,242 115,301
Fund balances:
Reserved for:
Encumbrances (Note 1K).......ccccoviiiriiiieniniiieeiiie e 450,821 1,623,118 116,074 — —
Advances and loans (Note 1K)........cccocceeeiiiieeniieeeiienens 762,497 1,300,670 — — —
Employees’ Pension Benefits (Note 1K)..........cccceervneenne. — — — — —
Continuing appropriations (Note 1K).........cc.ccceevveeennnnen. 123,036 3,233,571 28,442 — —
Other specific purposes (Notes 1K,17A) — — — — —
Total RESErVed.......ccooviiiiiiiieieieeceee e 1,336,354 6,157,359 144,516 — —
Unreserved:
Undesignated (Deficit) (Note 1K).......cccccevveinieriieninnnn (2,105,134) (552,172) (93,906) — —
Total Fund Equity and Other Credits (Deficit)
(NOtES 1K, 17B)...ciiiieiiriiieeiresieenie e (768,780) 5,605,187 50,610 4,415,489 227,540
Total Liabilities, Fund Equity, and Other Credits.... $ 5,968,461 $13,029,213 133,181 $20,886,672 $ 827,383

8 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

The notes to the financial statements are an integral part of this statement.

Fiduciary Total Total
Fund Type Primary Component Units Reporting
Trust General General Government University Special Entity
and Fixed Long-Term (Memorandum of Purpose (Memorandum
Agency Assets Obligations Only) California Authorities Only)
$ 6,716,800 $ — % — 8,825,379 1,390,451 $ 115,242  $ 10,331,072
6,356,618 — — 15,212,658 138,250 743 15,351,651
2,519 — — 292,059 — — 292,059
14,182,635 — — 16,851,362 — — 16,851,362
— — — — — 60,000 60,000
— — — 504,262 — — 504,262
644,760 — — 1,326,603 — — 1,326,603
1,249,041 — — 1,254,859 — — 1,254,859
774,002 — — 857,061 — 4,619,802 5,476,863
3,262,546 — — 3,284,144 493,096 833 3,778,073
— — — 58,090 — 48,853 106,943
— — — 2,526,650 — — 2,526,650
— — 1,156,073 1,319,848 277,121 24,439 1,621,408
— — 260,395 281,395 856,742 — 1,138,137
— — — — 27,509,751 — 27,509,751
— — 2,993,592 3,026,239 1,180,593 — 4,206,832
83,371 — — 685,128 — 230,098 915,226
— — 14,224,172 18,206,457 — — 18,206,457
— — 239,395 8,658,299 1,866,750 4,337,755 14,862,804
— — — 194,953 — 114,804 309,757
1,160,267 — 1,597,566 2,853,170 — 822,284 3,675,454
34,432,559 — 20,471,193 86,218,616 33,712,754 10,374,853 130,306,223
— — — 328,486 — — 328,486
— 15,027,958 — 15,027,958 9,712,306 — 24,740,264
— — — 142,492 — 516,893 659,385
— — — 4,172,051 — 1,932,227 6,104,278
— — — 4,314,543 — 2,449,120 6,763,663
3 — — 2,190,016 — — 2,190,016
505,864 — — 2,569,031 — — 2,569,031
165,272,217 — — 165,272,217 — — 165,272,217
— — — 3,385,049 — — 3,385,049
5,643,329 — — 5,643,329 2,163,865 — 7,807,194
171,421,413 — — 179,059,642 2,163,865 — 181,223,507
— — — (2,751,212) 2,152,773 — (598,439)
171,421,413 15,027,958 — 195,979,417 14,028,944 2,449,120 212,457,481
$ 205,853,972 $ 15,027,958 $ 20,471,193 $ 282,198,033 47,741,698 $ 12,823,973 $ 342,763,704
(Concluded)



State of California

Combined Statement of Revenues, Expenditures,

and Changesin Fund Balances
All Governmental Fund Types and Expendable Trust Funds

Year Ended June 30, 1996
(Amounts in thousands)

Fiduciary Total
Governmental Fund Types Fund Types Primary
Government
Special Capital Expendable  (Memorandum
General Revenue Projects Trust Only)
REVENUES:
LI G TS $ 44,658,962 $ 4,147,202 $ — $ 5,448,653 $ 54,254,817
Intergovernmental...........cccceevieiiiiiee i — 24,337,762 — — 24,337,762
Licenses and permits.........cccceeveeeinieeeniiee e, 110,128 2,828,411 — — 2,938,539
Natural reSOUrCES..........cccveviiiiieiiccie e 72,985 53 — — 73,038
INSUrance Premiums........cooceveerieeeniieeenieee e — — — 756,138 756,138
Charges for SEIVICES.........ccovvuveriiiiienieeee e 136,735 251,965 — 9,138 397,838
Fees....coiiniiiien, 265,358 1,234,463 — 43,449 1,543,270
Penalties... 155,012 247,433 — 24,129 426,574
Interest.. 341,521 150,351 4,015 298,997 794,884
OtNEI ...t 96,442 875,219 2,766 1,104,266 2,078,693
Total REVENUES.......cccovviiiiiiiccie e 45,837,143 34,072,859 6,781 7,684,770 87,601,553
EXPENDITURES:
Current:
General governmeNt.........coceevveeieeeiieenneeneenen, 1,597,179 1,589,767 13 888,608 4,075,567
Education............... 20,895,700 3,079,246 3,647 855,633 24,834,126
Health and welfare 14,084,938 21,916,424 — 4,950,440 40,951,802
RESOUICES......oociiiiiiiiiiiiic 501,778 1,314,585 7,006 45,571 1,868,940
State and consumer Services............ccceevernenne. 345,791 330,121 — 22,660 698,572
Business and transportation...............ccooevveenns 40,209 5,559,326 26 12,834 5,612,395
Correctional programs............cocceevveeneeneeenenns 3,616,969 75,727 — — 3,692,696
Property tax relief...........ccoceiiiiiiies 467,127 3,000 — — 470,127
Capital OULIAY.........ecoverriiierieeeeseee e 839,717 44,933 275,711 — 1,160,361
Debt service:
Principal retirement...........c.cccoveiieniiiieennens 1,015,416 5,064 20,090 — 1,040,570
Interest and fiscal charges.............cccccevenneene 1,126,469 29,253 21,981 — 1,177,703
Total EXpendituresS........ccceevevreniieeeesieeeen, 44,531,293 33,947,446 328,374 6,775,746 85,582,859
Excess (Deficiency) of Revenues
Over (Under) Expenditures...........cccoc.... 1,305,850 125,413 (321,593) 909,024 2,018,694
OTHER FINANCING SOURCES (USES):
Proceeds from general obligation bonds,
commercial paper, and capital leases.............. 839,717 355,514 154,984 — 1,350,215
Proceeds from refunding bonds............cc.ccceeene — 113,585 206,891 — 320,476
Operating transfers iN.........ccccceveveeeevciee e 479,466 1,913,104 50,501 334,312 2,777,383
Operating transfers out.............ccoceveiieniienecineens (217,440) (2,239,842) (11,041) (310,824) (2,779,147)
Transfers out - component unit.............cccceeeiveenn. (2,040,406) (19,136) (51,971) — (2,111,513)
Payment to refunding bond escrow agent........... — (113,585) (206,891) — (320,476)
Total Other Financing Sources (Uses)...... (938,663) 9,640 142,473 23,488 (763,062)
Excess of Revenues and Other Financing
Sources Over (Under) Expenditures and
Other Financing USeS.........ccccvvvevinvenienienieee 367,187 135,053 (179,120) 932,512 1,255,632
Fund Balances (Deficit), July 1, 1995.................. (1,135,967) 5,470,134 229,730 5,216,684 9,780,581
Fund Balances (Deficit), June 30, 1996.............. $ (768,780) $ 5,605,187 $ 50,610 $ 6,149,196 $ 11,036,213

10 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Statement of Revenues,
Expenditures, and Changesin Fund Balances
Budgetary Basis - Budget and Actual

All Governmental Fund Types

Year Ended June 30, 1996
(Amounts in thousands)

General Special Revenue
Variance Variance
Budget Favorable Budget Favorable
(Note 2A) Actual (Unfavorable) (Note 2A) Actual (Unfavorable)
REVENUES:
LI G T — $ 44,756,337 — — $ 153,341 —
Intergovernmental.............ccceevveeennes — — — — 21,659,268 —
Licenses and permits............cccoeeneee. — 106,576 — — 2,828,411 —
Natural resources..........coeveevveeerenen. — 71,483 — — 53 —
Charges for services.........cccceevveeennee — 50,963 — — 251,965 —
FEES.c.iiiiiiieeeeee e — 260,610 — — 1,234,047 —
Penalties.........cccceviiee i — 170,139 — — 248,039 —
INEEIeSt....oeiiiiieiiiee e — 326,823 — — 150,319 —
OtNer ... — 339,159 — — 1,107,579 —
Total Revenues — 46,082,090 — — 27,633,022 —
EXPENDITURES:
Current:
General government............ccccee.. $ 1,615,739 1,562,051 $ 53,688 $ 1,640,692 1,581,226 $ 59,466
Education............cc....... 21,987,707 21,921,078 66,629 3,005,475 2,961,970 43,505
Health and welfare 14,629,658 14,249,518 380,140 20,826,512 19,303,167 1,523,345
RESOUICES......ocviieiiiiriiceiceieei, 499,748 495,707 4,041 1,589,741 1,411,965 177,776
State and consumer services........ 362,600 345,504 17,096 371,427 330,029 41,398
Business and transportation.......... 44,550 41,448 3,102 6,345,390 5,641,500 703,890
Correctional programs................... 3,618,944 3,606,296 12,648 78,567 75,727 2,840
Property tax relief 482,208 474,179 8,029 15,800 3,000 12,800
Capital outlay.........ccccvevviriienicnncne — — — 51,969 44,933 7,036
Debt service:
Principal retirement..............cc...... 1,255,605 1,255,605 — 168,153 168,153 —
Interest and fiscal charges 923,084 897,765 25,319 100,562 100,374 188
Total Expenditures................ $ 45,419,843 44,849,151 $ 570,692 $ 34,194,288 31,622,044 $ 2,572,244
OTHER FINANCING SOURCES
(USES):
Operating transfers in............cccceeeee — 4,602,244 — — 13,477,917 —
Operating transfers out..................... — (4,481,123) — — (9,665,167) —
Bonds authorized............ccccoviiiinnins — — — — 2,025,000 —
Net Other Financing
Sources (USES)......ccceeeeunenn. — 121,121 — — 5,837,750 —
Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Other
Financing Uses........cccocoeiviieeennnnn. — 1,354,060 — — 1,848,728 —
Fund Balances (Deficit),
July 12,1995, — (280,209) * — — 6,229,564 —
Fund Balances (Deficit),
June 30, 1996.......cccevvrviiinieien, — $ 1,073,851 — — $ 8,078,292 —
* Restated (see Note 2) (Continued)

The notes to the financial statements are an integral part of this statement. 11



State of California

Combined Statement of Revenues,
Expenditures, and Changesin Fund Balances
Budgetary Basis - Budget and Actual

All Governmental Fund Types

Year Ended June 30, 1996
(Amounts in thousands)

Capital Projects

Variance
Budget Favorable
(Note 2A) Actual (Unfavorable)
REVENUES:
INEEIESE. . evveueeteete ettt ettt et et se et e st e e e e e s e e st e besbe s b e b e s e eseeteeteetesae e et eneeneerenrenen — 1,371 —
(@1 ] ST URP PP — 49,226 —
TOLAl REVENMUES.....coiiiiie ittt e e — 50,597 —
EXPENDITURES:

Current:

o [UTo= o) o U $ 8,404 4692 $ 3,712
RESOUICES. ..ttt s e e e s e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eaaaaaaaaaaaaaaaaaaans 14,628 7,005 7,623
State aNd CONSUMET SEIVICES. ....cciceiiiiiirieeieeeieitieeeeeeeeeeitre e e e e e eeebareeeeeeesearaereeees, 46,526 16,249 30,277

(@11 o TU - PSS 331,877 312,454 19,423

Debt service:

PriNCIPal FELIrEMENT. ... i et e e e et e e st eesnaeeens 17,795 17,795 —

Interest and fiscal Charges.........ccuveiiiiii i 4,604 4,604 —

TOtal EXPENUITUIES...ccuieiieieieeieie ettt sae e eenns $ 423,834 362,799 $ 61,035
OTHER FINANCING SOURCES (USES):

Operating tranSTEIS IN........eii it rae e e — 154,973 —

Operating traNSTEIS OUL..........oiiiiiie e e e — (137,081) —

Bonds authorized — 2,975,000 —

Net Other Financing Sources (USES).......cocuiiriiriienieiiie e — 2,992,892 —
Excess of Revenues and Other Financing Sources Over (Under)

Expenditures and Other Financing Uses — 2,680,690 —
Fund Balances (Deficit), JUly 1, 1995, ...ttt — 911,076 —
Fund Balances (Deficit), June 30, 1996..........ccceriuiimiiiiiiiiieiieesie e — $ 3,591,766 —

(Concluded)
12 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Statement of Revenues, Expenses, and
Changesin Retained Earnings

All Proprietary Fund Types and Discretely Presented Component Units —
Special Purpose Authorities

Year Ended June 30, 1996

(Amounts in thousands)

OPERATING REVENUES:
Lottery ticket sales.................

Service and sales...................
Earned premiums (net)...........
Investment and interest..........

Contributions...................

Total Operating Revenues..

OPERATING EXPENSES:

Lottery prizes.......cccceveveeveenns

Personal services..
Supplies.....ccoceevineenn.
Services and charges..

Depreciation...........cccceevueeenne
Benefit payments....................
Interest expense............ccceeeee

Amortization (recovery) of deferred charges...........

Total Operating Expenses

Operating Income (Loss)

NONOPERATING REVENUES (EXPENSES):

Grants received..........c...........

Grants provided
Interest revenue

Interest expense and fiscal charges...........ccccccueee.

Dividends paid..........cccceveene

Lottery payments for education..............ccceevvevrennes

Income (Loss) Before Operating Transfers.....

OPERATING TRANSFERS:

Operating transfers in

Operating transfers Out...........cccocvvveeieeeiiieee e

Total Operating Transfers

Net Income (Loss)
Retained Earnings, Ju

Retained Earnings, Ju

Iy 1, 1995 .oovoooveereeeeee
ne 30, 1996.......oocooevrrmnnenn.

* Restated (see Note 1L)

Total Component Total
Primary Units Reporting

Proprietary Fund Types Government Special Entity
Internal (Memorandum Purpose (Memorandum

Enterprise Service Only) Authorities Only)
$ 2,292,325 $ — $ 2292325 $ — $ 2,292,325
971,506 1,135,979 2,107,485 105,951 2,213,436
21,159 — 21,159 1,077,384 1,098,543
302,221 — 302,221 342,740 644,961
_ — — 2,071 2,071
319,816 — 319,816 17,683 337,499
2,109 — 2,109 7,801 9,910
3,909,136 1,135,979 5,045,115 1,553,630 6,598,745
1,128,453 — 1,128,453 — 1,128,453
278,129 306,771 584,900 112,219 697,119
76,156 18,224 94,380 2,719 97,099
691,298 782,830 1,474,128 221,348 1,695,476
75,186 50,675 125,861 11,552 137,413
29,372 — 29,372 953,491 982,863
511,174 4,708 515,882 274,501 790,383
(17,978) — (17,978) 2,238 (15,740)
2,771,790 1,163,208 3,934,998 1,578,068 5,513,066
1,137,346 (27,229) 1,110,117 (24,438) 1,085,679
481 — 481 72,470 72,951
(13,276) — (13,276) (72,470) (85,746)
143,012 1,589 144,601 490,165 634,766
(188,130) (2,583) (190,713) (2,722) (193,435)
— — — (281,513) (281,513)
(815,189) — (815,189) — (815,189)
(13,946) (1,229) (15,175) (3,514) (18,689)
(2,211) — (2,211) — (2,211)
(889,259) (2,223) (891,482) 202,416 (689,066)
248,087 (29,452) 218,635 177,978 396,613
80,829 13,011 93,840 — 93,840
(88,656) (3,420) (92,076) — (92,076)
(7,827) 9,591 1,764 — 1,764
240,260 (19,861) 220,399 177,978 398,377
3,958,982 * 135,162 4,094,144 2,271,142 6,365,286
$ 4,199,242 $ 115301 $ 4,314543 $ 2,449,120 $ 6,763,663
13

The notes to the financial statements are an integral part of this statement.



State of California

Combined Statement of Cash Flows

All Proprietary Fund Types and Discretely Presented Component Units —
Special Purpose Authorities

Year Ended June 30, 1996

(Amounts in thousands) Component
Proprietary Fund Types Units
Internal Special Purpose
Enterprise Service (1) Authorities

CASH FLOWS FROM OPERATING ACTIVITIES:

OPErating iNCOME (I0SS).....c.veverrerrirestisreieeeeseste e seeseesessestessessesaeressessessesaesseneasens $ 1,137,346 $ (27,229) $ (24,438)
ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY OPERATIONS:

Interest expense on operating debt (713) 767 274,501
Interest on investments.............ccee.... — — (73,607)
D= o] (=Tot =1 i o] o OO UU P PUPPRROTRRON 75,186 50,675 11,552
Accretion of capital appreciation DONAS............oociiiiiiiii e, 10,000 — 9,807
Provisions and alloWanCes.............ccccciiiiiiiiiiiiiiicc 2,514 — 3,067
Accrual of deferred Charges..........oocuuiiiiiieiie s (6,392) — (3,934)
Amortization of deferred Credits...... ..o (3,575) — (4,948)
AMOrtization Of dISCOUNTS..........uuiiiiiiiiiieie et e e (4,658) — 6,760
Amortization (recovery) of deferred charges...........ccccv i (32,187) — —
(@113 1] S T T TP SU PR UPTOPTURPPPPRPRN 9,579 8,191 20,176
Change in assets and liabilities:
RECEIVADIES. ... (184) (89) 12,440
Due from Other fUNGS. .........ooiiiiiii e (27,136) (12,356) (113)
Due from primary gOVEINMENL..........ccciiiiiiiiieiie ittt — — (6,730)
Due from other QOVEINMENTS. ........ccuiiiiiiiieiiiie e (19,658) (14,137) 7
Prepaid itBMS.......cooiiie e (4,096) 1,574 4)
(AN =T 01 (o] = TP PR PP PPN (2,563) (12,630) —
Net investment in direct financing [€aSes............ccceiiiiiiiiiienieee e (432,904) — —
Advances and [0ans reCceivable............cciiiiiiiiiiici 251 — —
ONEE @SSEES. ...ttt e (21,400) 283 (456,032)
ACCOUNES PAYADIE. ......eiiiiiie e 42,498 12,502 4,720
INtEreSt PAYADIE. ........ooiiiie e (4,364) — —
DUE t0 OtNEI FUNDS. ....eeiiiiieiiec e (82,154) 31,187 408
DUE t0 COMPONENE UNIES....ccuiiiiiieiiieiee ettt 1,177 (5,832) —
Due t0 Other QOVEIMMENTS. .....c.uiiiiiiiieiiie ettt 9,102 9 —
Benefits payable...........cocviiiiiii (3,533) — (271,489)
(D=7 010 1] £ TR PRTUOUPPTPPUPN 83 329 833
Lottery prizes and annUILIES. ........c..eeeiirieiiiiee it 87,627 — —
Contract and NOteS PaYADIE..........ocuii i (745) — —
Compensated absences payable.............cccooiiiiiiiiiiniiie e (171) 1,441 4,486
Capital [ease 0bligatioN............c.coiiiiiiiiiiie e 313 — —
AAVANCE COIIECHIONS.......eiiiiiiiiiiiei e (12,547) 16,762 (27,583)
Other HADINTIES. .....c.veiieiiiee e, 12,735 2,140 443,675
TOtal AQJUSTMENTS...ciiiiiiieieie e (407,915) 80,816 (52,008)
Net Cash Provided by (Used In) Operating Activities..........cccocvvriienncns 729,431 53,587 (76,446)
(Continued)

(1) Noncash Transactions are those portions of investing and financing activities that affected as-
sets and liabilities but did not result in cash receipts or payments during the period. Internal ser-
vice funds made non-cash transactions for installment purchases totaling $17 million to acquire
equipment.

14 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Proprietary Fund Types

Component

Units

Internal Special Purpose
Enterprise Service (1) Authorities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
DiIVIAENAS PAIG. ...ccuteeiniiiitie ettt b et sb ettt e e naeeaneee s — — (327,013)
Advances from other fUNAS..........ccuuveiiii i) 347 10,000 —
Return of advances from other funds............ccccooiiiiiiiiiii — (2,100) —
Proceeds from revenue DONAS.............ciiiiiiiiiiiiiiic e — — 1,002,452
Retirement of general obligation DONAS...........ccooiiiiiiii e (214,365) — —
Retirement of revenue DONAS. ..........ooiiiiiiii e (65,463) — (427,560)
Interest paid on operating debt..........c.coiiiiiiiiiiii (2,917) — (257,071)
Operating tranNSTEIS IN.......ueiiiiie e ee e e et e e s nneeeeennaeeennnes 67,992 13,011 —
Operating tranSfErS OUL..........ocuiiiiiiiiciie e (82,326) — —
(1= 101 531 0170 )Y/ To [=To FO PSPPSRSO (13,276) — —
OtNEI EXPENSES. ...ttt ettt e sttt e e e sbe e e e e bt e e e e abe e e s nbe e e anreeeanneeeaas — (344) (160)
Lottery payments for @dUCALION. ...........eoiiiiiieiiieieesiie e (847,922) — —
Net Cash Provided by (Used In) Non-capital Financing Activities.............. (1,156,930) 20,567 (9,352)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Unamortized Water ProjECT COSES......cuiiriiiiiiieaiiiieesiieeesiee et et e et eennee e 1,384 — —
Acquisition of iNtangible ASSEtS..........ccuiiiiiiiiii i — (1,787) —
ACQUISItION Of fIXEA @SSEIS. ... .eiuiiiiieitie et (377,730) (48,442) (28,680)
Proceeds from sale Of fIXEd ASSELS........cciiiiuiiiiiie it 262 3,208 2,810
Advances from other fUNAS...........ccoiiiiiiiiii e, 288,669 946 —
Return of advances from other funds. ..o (314,931) — —
Proceeds from notes payable and commercial Paper...........cccevvieeeiiieeeniieeesniee e 244,454 — 3,928
Principal paid on notes payable and commercial paper..........c.cccooeeriiiiienieenieenneens (277,509) (18,164) —
Payment of capital lease 0bligations..............cocuiiiiiiiiiiiiii e — (1,915) —
Retirement of general obligation bonds.............cccociiiiiiiiiiiicc e (36,840) — —
Proceeds from revenue DONGS...........cocviiiiiiiiiiiiii e 1,303,216 — —
Retirement of revenue DONGS. ..........coiiiiiiiii e (431,195) — —
INEEIESE PRI, ....ee ettt ettt e s b e e e sanr e e e nannee e e (195,508) (3,350) (2,722)
Contributed CAPITAL.........eiieie et 1,455 1,936 —
Grants received..... 481 — —
Operating transfers in... 1,066 — —
Operating transfers out....... (1,064) — —
Payment of deferred COSES. ..o 6,070 — —
Payment to refunding bond €SCroOW agent............ccveeiiieeiiiie e (162,202) — —
ONEI COSES. ...ttt ettt ettt beenene e (1,512) (299) —
Net Cash Provided by (Used In) Capital and
Related FinanCing ACHIVITIES.........oooiiiiiiiiiiee s 48,566 (67,867) (24,664)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase Of INVESIMENTS. ........oiiiiiieiieee e e (324,738) — (109,110)
Advances and [0aNnS ProVIded. ...........couiiiieriiiiie it (12,169) (45,000) (709,861)
Collection of advances and l0@NS..........cccvveieie i 171,109 — 224,504
Proceeds from maturity and sale of investments...........ccccoviiiiiiiiinicc e, 409,892 — 136,396
Interest and gaiNs 0N INVESIMENTS. ..........uiiiiiiieiiie e 135,000 2,382 563,772
Net Cash Provided by (Used In) Investing Activities... 379,094 (42,618) 105,701
Net Increase (Decrease) in Cash and Pooled Investments..........cccocceeeiiieeeniieeen, 161 (36,331) (4,761)
Cash and Pooled Investments at July 1, 1995........ccociiiiiiiieiiiiie e 3,148,198 217,756 618,875
Cash and Pooled Investments at June 30, 1996.........ccccoceeriiiiiiiiiienieniee e $ 3148359 $ 181,425 $ 614,114
(Concluded)
The notes to the financial statements are an integral part of this statement. 15



State of California

Combined Statement of Changes
In Plan Net Assets

Pension Trust Funds

Year Ended June 30, 1996
(Amounts in thousands)

ADDITIONS:
Contributions:
03T 0= SRR $ 3,808,818
[ Eo gl 14 1=T00] o 1= S PO PP SPPPRP PP 2,440,895
B ) &= UM Lo Y 1 {1 o TUL 7o) 4 I TSP P TUUUPPRUUPP 6,249,713

Investment income:

Net appreciation (depreciation) in fair value of investments... 13,815,933

Interest, dividends, and other INVESIMENT INCOME...........ciiiiiiiiiiii e 7,164,292

LSS INVESIMENT EXPEISE. ... teiiiitee ettt ettt ettt ettt e e sttt e e skttt e ettt e e e be e e e aabe e e e ahbe e e e abee e e asbe e e ek beeesanbe e e smbbe e e asbeeeebbeaesnbneas (366,099)

Nt INVESTMENT INCOME. ittt et e et s s stassbanstansransnnnnnnns 20,614,126

1,850

TOTAI AQAITIONS ...t b e s s b e s e e e e s b e et e e sb e sea e 26,865,689
DEDUCTIONS:

BENETILS. ..ttt E et h e a e b et r e s 6,503,718

REfUNAS Of CONIIDULIONS........eiiiii ittt ettt e sb e e bt s be e e b e san e nee s 207,606

P e L1 TS (= LAY S o o= L T PP PPRN 287,216

RIo) €1l B Lo [T Yo 4o 1T PR UPP PR 6,998,540

Net Increase (Decrease) in Fund Balance Reserved for Employees’ Pension BenefitS..........cccccoviienieiiiiieciiiees 19,867,149

Fund Balance Reserved for Employees’ Pension Benefits, July 1, 1995..... 145,405,068

Fund Balance Reserved for Employees’ Pension Benefits, June 30, 1996. $ 165,272,217

16 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Balance Sheet

Component Unit —University of California

June 30, 1996
(Amounts in thousands)

Endowment Retirement Total
Current Loan and Similar Plant System (Memorandum
Funds Funds Funds Funds Funds Only)
ASSETS:
CaASh..ceiiece e $ 48,310 $ — 3 — 3 3,293 $ — 3 51,603
INVESIMENTS....c.eviiiiiicce e 2,458,180 41,652 1,634,270 901,248 27,263,688 32,299,038
Receivables (Net).......ccccevvereniniinincieee 966,014 262,011 5,500 542 192,641 1,426,708
Due from other funds.........cccccovviveiniiiennnnen. 1,107 — 12,896 745 123,502 138,250
Due from primary government..................... 111,249 — — — — 111,249
Due from other governments..............c....... 96,510 — — 11,021 — 107,531
Inventories, at CoSt.........ccccoveeeiiieeeniieeenes 98,123 — — — — 98,123
Deferred charges........ccoccviveiiiieiniiccnnn, 57,535 — — — — 57,535
Fixed assets........coocvevinieeiiieee e — — — 13,447,986 — 13,447,986
Other aSSetsS.......coocveeiiieieiiiee e — — — 3,675 — 3,675
Total ASSetS....ccovviiiriciiiicirece $ 3,837,028 $ 303,663 $ 1,652,666 $ 14,368,510 $ 27,579,831 $ 47,741,698
LIABILITIES AND FUND EQUITY:
Liabilities:
Accounts payable..........ccocevvreeieieeiene. $ 1,275,229 $ — 3 6,932 $ 38,210 $ 70,080 $ 1,390,451
Due to other funds..........ccccoviveriiiienninnnn. 123,502 2,000 — 12,748 — 138,250
DEPOSIES. ...veevverreeeeereeeese e 182,824 — 310,272 — — 493,096
Compensated absences...........c..cceeeeveeen. 277,121 — — — — 277,121
Mortgages and other borrowings.............. — — — 856,742 — 856,742
Net assets available for benefits............... — — — — 27,509,751 27,509,751
Capital lease obligations.............ccccceeene. — — — 1,180,593 — 1,180,593
Revenue bonds payable..............cccocueeenne — 13,995 — 1,852,755 — 1,866,750
Total Liabilities.......ccccceriiienennnn 1,858,676 15,995 317,204 3,941,048 27,579,831 33,712,754
Fund Equity:
Investment in general fixed assets........... — — — 9,712,306 — 9,712,306
Fund balances:
Reserved for other specific purposes.... 595,593 262,823 991,443 314,006 — 2,163,865
Undesignated...........cocoeeveeriiiniiicneennn. 1,382,759 24,845 344,019 401,150 — 2,152,773
Total Fund EQUItY.......cccovvviceireinnns 1,978,352 287,668 1,335,462 10,427,462 — 14,028,944
Total Liabilities and Fund Equity.... $ 3,837,028 $ 303,663 $ 1,652,666 $ 14,368,510 $ 27,579,831 $ 47,741,698

The notes to the financial statements are an integral part of this statement. 17



State of California

Combined Statement of Changesin Fund Balances
Component Unit —University of California

Year Ended June 30, 1996
(Amounts in thousands)

Endowment
Current Loan and Similar Plant
Funds Funds Funds Funds
REVENUES AND OTHER ADDITIONS:
Student tuition and feesS..........coiiiiiiiiiir e $ 955,202 $ — $ — $ 10,803
U.S. GOVEIMMENT.....coiiiiiiiiiieeiiie ettt 3,630,328 3,871 — 12,957
Local GOVEINMENL......ccuiiiiiiiieiee et 109,461 — — —
Private gifts, grants, and contracts...........cccccevevieeeiiiieeiiieeenns 527,814 637 11,632 99,490
Investment income:
Endowment aCtiVIties. ...........oooiueieiiieiciiiee e 91,943 — 667 —
OFNEI ..t 144,194 8,258 — 47,636
Realized gains on inVestments............ccoovveeiiinieeniesieesee s 830 — 52,467 6,009
Sales and services:
Educational aCtiVitieS...........ccoevvivvreieeeiiiiiiiieee e, 647,323 — — —
Teaching hospitalS...........ccoviiiieiiiiiici e 1,932,239 — — —
Auxiliary enterprises.. 541,001 — — —
Expended for plant facilities (including $374,918 of
current funds).........cocceeeee — — — 563,893
Retirement of indebtedness — — — 139,556
Other TEVENUES.........co ittt 214,895 — — —
Transfers in - primary government............ccccvvceevieeieenneeenn. 2,060,109 — — 51,404
Other additioNS..........coviviriiieieiee e 62,156 2,115 2,537 8,587
Total Revenues and Other Additions...........cccceceeee. 10,917,495 14,881 67,303 940,335
EXPENDITURES AND OTHER DEDUCTIONS:
Current fund expenditures:
Educational and general............ccccooviiiiiiiiiiiee e 5,750,311 — — —
Teaching hoSpPitalS.........c.covuiiiieiiieic e 1,865,924 — — —
AUXIliary eNterpriSES.....ccuiuuriiiieeeiiieeeiiieeesee e e seeesee e 461,029 — — —
Department of Energy Laboratories............ccoccvevvevveeneennnn. 2,253,663 — — —
Plant fund expenditures:
(including noncapitalized expenditures of $32,546)............. — — — 221,521
Debt service:
Principal retirement — — — 139,556
INEEIEST. .. — — — 168,653
Disposal of plant @SSets..........cccevririiiiiiiiiinesc e — — — 217,221
OBNET ..t 60,920 5,959 8,836 354
Total Expenditures and Other Deductions................ 10,391,847 5,959 8,836 747,305
TRANSFERS AMONG FUNDS:
Mandatory contractual arrangements:
Net revenues of auxiliary enterprises...........cccocoeeevcieeeninnnn. (43,407) — — 43,407
Loan funds matching grants...........ccceceeiniieiniec e (1,291) 1,291 — —
Principal and iNterest..........cccooveieiiiiiieiie e (223,852) — — 223,852
Nonmandatory (discretionary allocations)...........ccccccveeviveeens (237,074) (4,023) 48,041 193,056
Total Transfers Among FUNdS........ccoovviieniceneennns, (505,624) (2,732) 48,041 460,315
Net Increase (Decrease) in Fund Balances..........c.ccccccoeenee. 20,024 6,190 106,508 653,345
Fund Balances, July 1, 1995........ccccciiiiiiniinieenee e 1,958,328 281,478 1,228,954 9,774,117
Fund Balances, June 30, 1996...........cccocevrvenienienieeirenenneneenens $ 1978352 $ 287,668 $ 1,335462 $ 10,427,462

18 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Statement of Current Funds Revenues,
Expenditures, and Other Changes
Component Unit —University of California

Total
Year End_ed June 30, 1996 Current Funds (Memorandum
(Amounts in thousands) Unrestricted Restricted Only)
REVENUES:
Student tUItIoN AN FEES.........ciiiiiii e $ 955,202 $ — $ 955,202
U.S. Government appropriations, grants and CONracts...........cccoeveeieereeenieenineeninenns 260,306 1,098,553 1,358,859
Local government grants and CONTACES.........c.ueevuureeiiireiiiieesiieeeseeeeesieeeeenraeeesneeees 1,483 98,437 99,920
Private gifts, grants and CONraCtS..........coviiiiiiiiie e 39,975 413,876 453,851
Investment income:
Endowment and Similar fuNdS..........c..ooiiiioiiii e 23,455 58,409 81,864
(@] (0T S USSR 113,952 — 113,952
Realized gains (I0SSES) 0N INVESIMENTS. .......ooiiiiiiiiiieiie e 280 — 280
Sales and services:
EdUCALION ACHIVILIES. . ..ieiiiiiiiiieie e e e e e e aabre e e e e s eaens 647,323 — 647,323
Teaching NOSPILAIS. .......c.eoiiiiii e e 1,932,239 — 1,932,239
Auxiliary enterprises.. 541,001 — 541,001
Department of Energy Laboratories.... 29,167 2,253,663 2,282,830
Other revenues..........cccccevveeneeninen. 214,895 — 214,895
Transfers in - Primary QOVEIMMENT..........uiiiiieeiirreesiereesieeessieeesnaeeesraeeeessneeesnsneeennes 1,768,288 195,191 1,963,479
TOLAl REVENUES......cuvieieieeeeecitieee e ettt e e ettt e e e e e e e et e e e e e s e sbaraeeeeeeseenaaens 6,527,566 4,118,129 10,645,695
EXPENDITURES AND MANDATORY TRANSFERS:
Educational and general:
INSTTUCTIONAL. ...ttt 1,709,475 110,934 1,820,409
RESBAICN. ... .ottt et ettt et annas 248,228 1,269,510 1,517,738
PUDIIC SEIVICE....c ittt ettt e et e e enteeeenes 93,121 97,747 190,868
P o= To (= 4o TToS TN o] o To ] FO P P TP O PP UURPRUPPROT 723,166 97,549 820,715
STUAENE SEIVICES. .. tieeiiiie ettt ettt et et e e s e e st et e e anbe e e snneeesnreeena 238,814 9,067 247,881
INSHULIONAI SUPPOIT. ...ttt et 451,509 22,093 473,602
Operation and maintenance of Plant...........ccoiviveiiiee e 275,984 674 276,658
Student fiNANCIAl @I...........cccivviieie e e 153,202 249,238 402,440
Total Educational and GEeNeral...........cccovviiiiiniiiiiesie et 3,893,499 1,856,812 5,750,311
Mandatory transfers:
Loan fund matChing Grant............ccouiiieiiiiiieic s 538 753 1,291
DEDE SEIVICE. ...ttt 90,032 82,314 172,346
Total Mandatory TranSfers........coiiiiiiiiiii e 90,570 83,067 173,637
Teaching Hospitals:
EXPENAIUMES. ...ttt s e e e abne e e e s 1,862,927 2,997 1,865,924
MaNAALOTY TrANSTEIS. .. .eiiiiieieiiiee ettt 20,603 — 20,603
Total Teaching HOSPItalS........coeiiiiieiiiiieee e 1,883,530 2,997 1,886,527
Auxiliary enterprises:
EXPENAILUIES. ..ceeteee ittt s e e e e et e e st e e e srnaee e snaaeeennaeeeeseeas 456,372 4,657 461,029
MaNAALOrY trANSTEIS....cciiiiie ettt e e snbeeesnnreee s 74,310 — 74,310
Total AuXiliary ENTErPriSES.....uuiiiiie et e e see e e 530,682 4,657 535,339
Department of Energy LaboratOries. .........ueeiuvieiiiiie et sieee e ieee s siee e — 2,253,663 2,253,663
Total Expenditures and Mandatory Transfers........ccoccveveiviieeciceeescieeenns 6,398,281 4,201,196 10,599,477
OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS):
Restricted receipts in excess of restricted expenditures............ccoccveevieveeiieeesiieeens — 209,644 209,644
NONMANAALOTY trANSTEIS. .....eiiiiiiiiei e (159,455) (77,619) (237,074)
(@] {01 USSR UPPUUSTRPRTRS 1,637 (401) 1,236
Total Other Transfers and Additions (Deductions).........cccevcvveviiniiennennns (157,818) 131,624 (26,194)
Net Increase (Decrease) in FuNd BalanCesS........ccuveviiieiiiieesiiee e ssiee e $ (28,533) $ 48,557 $ 20,024

The notes to the financial statements are an integral part of this statement.
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